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A Level Economics AQA (7136) 

The A-level specification at a glance 
 
Individuals, firms, markets and market failure 

1. The economic problem and economic methodology 
2. Individual economic decision making (aspects of behavioural economics) 
3. Price determination in competitive markets 
4. Production, costs and revenue 
5. Perfect competition, imperfectly competitive markets and monopoly 
6. The labour market 
7. The distribution of income and wealth: poverty and inequality 
8. The market mechanism, market failure and government intervention in markets 

 
The national and international economy 

1. The measurement of macroeconomic performance 
2. How the macroeconomy works: the circular flow of income, AD/AS analysis and related concepts 
3. Economic performance 
4. Financial markets and monetary policy 
5. Fiscal policy and supply-side policies 
6. The international economy (including development issues) 

 
 

Assessment information: 

 

Component 

1: 

Markets and 

market 

failure 

(Micro) 

Written 

Paper 

33.3% • 2 hours - 80 marks  

• 1 data response question from a choice of 2  

• 1 extended answer question from a choice of 3 two-part essays 

Component 

2: 

33.3% • 2 hours - 80 marks  

• 1 data response question from a choice of 2 

• 1 extended answer question from a choice of 3 two-part essays 
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National and 

international 

economy 

(Macro) 

Written 

Paper 

Component 

3: 

Economic 

principles 

and issues 

(Synoptic) 

Written 

Paper 

33.3% • 2 hours - 80 marks  

• 30 multiple choice questions  

• a case study – 3 compulsory questions 

 

What is economics? 

First watch the video below to get a more precise idea of what economics is. 

https://www.youtube.com/watch?v=bATvXQXRkyY 

Now try and answer the quiz below to see if you have the right idea about economics.  

https://quizizz.com/admin/quiz/5b9967f18c538000196d9e50/economics-chapter-1-key-terms 

Economics vocabulary  

https://www.proprofs.com/quiz-school/quizshow.php?title=economics-vocabulary-quiz-1&q=5 

 

 

 

 

https://www.youtube.com/watch?v=bATvXQXRkyY
https://quizizz.com/admin/quiz/5b9967f18c538000196d9e50/economics-chapter-1-key-terms
https://www.proprofs.com/quiz-school/quizshow.php?title=economics-vocabulary-quiz-1&q=5
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PART A (4 Tasks to be Completed) 

Macroeconomics course outline at a topic level: 

The national and international economy 
 

1. The measurement of macroeconomic performance 
2. How the macroeconomy works: the circular flow of income, AD/AS analysis and related concepts 
3. Economic performance 
4. Financial markets and monetary policy 
5. Fiscal policy and supply-side policies 
6. The international economy (including development issues) 

 
 
 

 
More info: 
https://www.aqa.org.uk/subjects/economics/as-and-a-level/economics-7135-
7136/specification-at-a-glance 

 
 

Introduction to Macro economics 
 
Context: 
 
When you start this course we will cover the following introductory topics looking at the economic aims of 
government. These are; 

• Economic Growth (GDP) 

• Reducing Unemployment and Inequality 

• Maintaining price stability (2% CPI inflation) 

• Improving Trade (Balance of Payments - exports should be greater than imports) 
 
 

 
 
 
 
 

Task 1: 
Prepare a 4 slide presentation which includes UK data on the following; Economic Growth, 
Employment/Unemployment, Inflation/Price stability and Balance of trade (Exports – Imports) 
 
Slides must include the following; 
Definition of key term (e.g. Unemployment), actual UK national data and any interesting facts. 
You can find some data on the following website: 

https://www.aqa.org.uk/subjects/economics/as-and-a-level/economics-7135-7136/specification-at-a-glance
https://www.aqa.org.uk/subjects/economics/as-and-a-level/economics-7135-7136/specification-at-a-glance
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https://www.ons.gov.uk/economy 
https://www.focus-economics.com/country-indicator/united-kingdom/gdp 
 
Wider research: 
The following sources will give you an insight into the current economic position both in the UK and the 
rest of the world: 
 
Tutor2u: http://www.tutor2u.net 
BBC: www.bbc.co.uk 
The Bank of England www.bankofengland.co.uk 
 
 
Task 2: 
Watch the 3 introductory videos on macroeconomics and attempt the on-line activities that follow; 
 
https://www.tutor2u.net/economics/reference/head-start-economics-introduction-to-macroeconomics 
 
 
 
 
 
 
 

 
 
 

 
 
Enrichment films to watch: 
 
Inside Job, (2010, director Charles Ferguson), narrated by Matt Damon. 
Many students have become attracted to economics because of its newsworthy nature since the financial 
crises 2008. The best way to understand why and how the banking crisis started and how it tipped the 
world into recession is to sit back and watch the documentary Inside Job 
 
The Big Short, (2015, director Adam McKay) starring Christian Bale, Ryan Gosling 
A dramatic retelling of the 2007-2008 financial crisis which reveals a world of chaos and corruption 

 
 
 
 
 

Task 3: 
Write a short explanation with examples, for the key terms below;  
 

https://www.ons.gov.uk/economy
https://www.focus-economics.com/country-indicator/united-kingdom/gdp
http://www.tutor2u.net/
https://www.tutor2u.net/economics/reference/head-start-economics-introduction-to-macroeconomics
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Key terms: Circular Flow, Business Cycle, Aggregate Demand, Aggregate supply, Balance of Payments, 
Inflation, Economic growth, Interest rates, Unemployment, Recession. 
 
Task 4: 
Assignment Preparation 
Using all the research that you have carried out, produce an article on two sides of A4, outlining how you 
think the UK economy is currently performing. Refer to the economic aims in the context section above 
and include any graphs or other evidence for your article. In your conclusion explain what you think will 
happen to the UK economy in the future. 
 
Bring a print out of your article, which should be no more than two sides of A4, to your first economics 
lesson. 
 
Wider reading: 
The following articles will give you an overview of both the micro and macro-economic problems: 
http://www.core-econ.org/the-economy/ 

 

PART B (4 Tasks to be Completed) 

Microeconomics course outline at a topic level: 

 
Individuals, firms, markets and market failure 

1. The economic problem and economic methodology 
2. Individual economic decision making (aspects of behavioural economics) 
3. Price determination in competitive markets 
4. Production, costs and revenue 
5. Perfect competition, imperfectly competitive markets and monopoly 
6. The labour market 
7. The distribution of income and wealth: poverty and inequality 
8. The market mechanism, market failure and government intervention in markets 

 
More info: 
https://www.aqa.org.uk/subjects/economics/as-and-a-level/economics-7135-7136/specification-at-a-glance 
 

Introduction to Microeconomics 
 
Context: 
The microeconomics side of the course consists of theories and concepts that explain the behaviour of 
individuals and firms within an economy. We will be looking at supply and demand, market failure and 
government intervention. 

http://www.core-econ.org/the-economy/
https://www.aqa.org.uk/subjects/economics/as-and-a-level/economics-7135-7136/specification-at-a-glance
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Task 1: Drawing a supply and demand graph.You can watch the first 2 videos below before or while you 
are doing this task. 
Supply and Demand and Market Equilibrium The market for pizza has the following demand and supply 

schedules: 

Price £ Quantity Demanded Quantity Supplied 

4 135 26 

5 104 53 

6 81 81 

7 68 98 

8 53 110 

9 39 121 

Graph the demand and supply curves (fully label your graph). What is the equilibrium price and quantity in 

this market (where supply and demand meet)? 

Equilibrium Price:____________                      Equilibrium Quantity:_____________ 

 



Pathway to Year 12 

 
 

7 
 

1) The equilibrium price is also called the market clearing price. Can you explain why? 
2) If the actual price in this market were set above the equilibrium price at £8, what would be the 

difference between supply and demand? What is this called? 
3) If the actual price in this market were below the equilibrium price at £5, what would be the 

difference between supply and demand? What is this called? 
 
Task 2:  Supply&Demand and the shifts of the curves 
https://www.youtube.com/watch?v=LwLh6ax0zTE  
https://www.youtube.com/watch?v=LwLh6ax0zTE 
https://www.youtube.com/watch?v=V0tIOqU7m-c 
Try drawing the 5 graphs in the third video. 
 
Changes in Equilibrium 

Scenario 1:  

Studies have shown that consuming cocoa has health benefits. What effect 

would this have on the market for hot cocoa? (Indicate the effect by drawing 

on the graph provided) 

 

What has happened to the equilibrium price? Quantity?  

Scenario 2: 

Cocoa (Cacao) beans and imported from South America. The government has 

decided to increase the tax on imported goods such as cocoa. What effect would 

this have on the market for hot cocoa? (Indicate the effect by drawing on the 

graph provided) 

What has happened to the equilibrium price? Quantity?  

More practice: 
https://www.youtube.com/watch?v=9QSWLmyGpYc 
 
The final test: 
The following quiz is quite challenging but even if you can only get a few questions right you are doing well. 
http://www2.harpercollege.edu/mhealy/eco211/review/revsd/revsd.htm 

 
Task 3: Key terms 

Quizlet - You will need to sign up using your own or school email. 

https://quizlet.com/41420236/microeconomics-key-terms-flash-cards/ 

Market for Hot Cocoa 

Market for Hot Cocoa 

https://www.youtube.com/watch?v=LwLh6ax0zTE
https://www.youtube.com/watch?v=LwLh6ax0zTE
https://www.youtube.com/watch?v=V0tIOqU7m-c
https://www.youtube.com/watch?v=9QSWLmyGpYc
http://www2.harpercollege.edu/mhealy/eco211/review/revsd/revsd.htm
https://quizlet.com/41420236/microeconomics-key-terms-flash-cards/
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You are not expected to know all the above terms, but this will help you familiarise yourself with new 

vocabulary. You may want to use some of these key terms in the assignment below. 

Task 4: Assignment preparation 

The housing market - Research the housing market in the South East. Look at the trend in house prices 

before the pandemic.  

Using the information and the data you have gathered, produce an article outlining the reasons why there 
is a lack of affordable properties in the South East. Use diagrams to explain what has happened to the 
housing market in terms of supply, demand, and equilibrium price. In addition, discuss the various 
strategies the government could implement in order to address the issue. In your conclusion, explain what 
you believe to be the best solution. 
In addition, you can add a paragraph on how you believe the pandemic will impact the housing market. 
This will be needed for your first economics lesson. 
  
Key terms:  
Demand, Supply, Opportunity Cost, Market mechanism, Externalities, Equilibrium, Shortage, Taxation, 
Subsidies, Elasticity, Productivity, Scarcity, Government intervention, Monopoly, Economies of Scale 
 

 
 
 


